The Euro Plus Pact
Late 2010 Pact of competitiveness Early 2011 Pact for the euro Adopted on 25 March 2011 Euro Plus Pact Euro Plus Pact countries are crisis countries because of weak competitiveness! Competitiveness ↓ (e.g. Unit Labour Cost = ULC ↑) ⇒ ⇒ ⇒ ⇒ "Deterioration" of Current Account balance, CA ↓ ⇒ ⇒ ⇒ ⇒ Crisis in case of financial shock Gros (2011, p. 1) :
The (relative) unit labour costs of GIP(S) countries Greece, Ireland, Portugal and Spain have increased: this is the fundamental cause of their problems as export performance must have been bad, pushing them into current account deficits.
Figure:
Unit Labour Costs relative to euro area average, 1998 = 100 Note: ULC is computed as the ratio between compensation per employee and real GDP per employed person Response of DCA to GRULC 
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